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irr (Inner rate of return)function is able to written only few lines,and it is very powerful and
useful for simulate unprofitable business model.
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1. NPV(Net PresentValue) 000 Q00O
2. IRRO Inner Rate of Return) 0 0 00O O
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mk_poly_sum=:3 : 0
NB. make polynominal coefficient
|. +/ vy * |."1 |. pascal <: #y
)

pascal=:3 : ’|: !/7 i. >: y’ NB. Pascal triangles
OcOJOO0DO0O0O0 (p)O0O0O0D0D0D00O0OO0DODO0OOODODOOOOOODODOOO
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;}. p. 35 _285 _295 _100
_1.52993j0.919487 _1.52993j_0.919487 0.109851
000000 10.98%0 000
2.ir0000JO0000000O0O0O0O00J0 addonND 0000000000000
require jpath ’“addons/finance/interest/interest.ijs’
—ir0o0oogo
irr _100 5 5 125
0.109851
— Xxirr eXtended irr
xirr 0 1 2 3,: _100 5 5 125
0.109851
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e 00 100CFS5O D00 12000000
irr _100 5 5 125
0.109851
e 000 100CF50 0 OO0 100000
irr _100 5 5 105
0.05
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e 000 100CF-5000O0O0 100-5000000000ODDOO
irr _100 _5 _5 95
_0.05
e 000 100CF-50 000D 100-150 000000
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irr _100 _5 _5 85
_0.0863861
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mk_poly_sum _100 _5 _5 95
_15 _315 _305 _100

f = —15— 315x — 303x* — 100x°

p. mk_poly_sum _100 _5 _5 95
e +

|_100]_1.5j0.866025 _1.5j_0.866025 _0.05]
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NB. internal rate of return by newton-raphson iteration.
NB. form: t irr cf

NB. t = optional initial trial value (decimal rate)
NB. cf = cash flow starting at time 0

NB. tolerance le_5, max iterations 15

NB. result is decimal interest rate, or error message
irr=: 3 : 0

0 irr y

t=. %>:X
cf=. ,y
tol=. le_5
max=. 15
if. 2>#cf do. ’cash flow must have at least two elements’ return. end.
if. -. *./_1 1 e.*cf do. ’no sign change in cash flow’ return. end.
cf=. (].cH),:|.1|.cf*i.#cf
while. tol<|t-r=. t-%/t#.cf do. t=. r
if. ®=max=. <:max do. ’iterations exceeded’ return. end.
end.
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P(X) = dZ(Xx) =MNX" L+ (Nn— X2+ +2x+ 1}

=M(n(n-1),(n-2),---,3,2,) 0 (X", x"2,... | x* x 1)
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O00000000000000000000000000 200 cf*i.#4cf 00000000
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cf=. (].cH),:|.1|.cf*i.#ctf
while. tol<|t-r=. t-%/t#.cf do. t=. r
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1. 100 CFOOO 5%0000
irr _100 55555555 105
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irr _100 5 5 5 _5 _5 _5 _5_5095
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lLir 000000000
e JODOOD I 0DOO0ODO 2000000000
irr _100 _5 5 5 _5 _5 _5 _5 _5 25
_0.225372
irr _100 _5 5 5 _5 _5 _5 _5 _5 24
iterations exceeded
emaxOJOOOOODOODOO
irr _100 _5 _5 _5 _5
_0.250046
e 2000 00000D0OOOOOOOOO

irr _100 _5 5 5 _5 _5

5.5

5521

5.5

_5 20
|[NaN error: irr
| tol<|t-r=.t-%/t #.cf
2. 00000000000000D0000000DO-20%000000000000000000
0000000000000 0000000000Doo0oooooooooooooo
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mk_poly_sum _100 _5 _5 _5 _5 _5 _5 _5 _5 20

_120 _1080 _4020 _9030 _13230 _13020 _8580 _3645 _905 _100

f = —120-1080x—4020¢*—9030¢ —13230¢* —13020¢ —8580x° — 3645¢” —905x8 — 100x°

33%; >}. p. mk_poly_sum _100 _5 _5 _5 _5_5_520
_1.79733j0.291719 _1.7973j_0.291719  _1.4204j0.737558
_1.4204j_0.737558 _0.843007j0.83419 _0.843007;_0.83419
_0.335752j0.52728 _0.335752j_0.52728 _0.257098

e case] 00O 150 000 150

5.5

33%; >} p. mk_ poly_sum _160 _5 _5 _5 _5 _5_5_5 _510
_1.7453j0.274221 _1.7453j_0.274221 _1.38916j0.692255
_1.38916j_0.692255 _0.843475j0.778543 _0.843475j_0.778543
_0.363276j0.47435 _0.363276j_0.47435 _0.367591
e U0 10%+ (0O DO -5)
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33%$;>}. p. mk_ poly_sum _160 _5 _5 _5 _5 _5

5_.5_55
_1.7015j0.260371 _1.7015j_0.260371 _1.36074j0.655952
_1.36074j_0.655952 _0.837946j0.732154 _0.837946j_0.732154
_0.370934j0.424264 _0.370934j_0.424264 _0.507766
e 00O OODOOODOOOOOO-100%0C0O0O
33%$; >}. p. mk poly_sum _160 _5 _ 5 _5 _5_5_5_5_50
_1.60494j0.237263 _1.60494;_0.237263 _1.28678j0.595507
_1.28678j_0.595507 _0.795061j0.657007 _0.795061j_0.657007
_1 _0.338225j0.366481 _0.338225j_0.366481
e case 0 (add1 O OO -5)
33%$; >}. p. mk poly_sum _160 _5 _5 5 _5 _5 _5 _5_5
_1.67904 _1.53649j0.422726 _1.53649j_0.422726
_1.16228j0.67697 _1.16228j_0.67697 _0.694842j0.656053
_0.6948423j_0.656053 _0.291863j0.347337 _0.291863j_0.347337
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irr _100 , (10#_5),95
_0.05

e 000D0DO0OOOSOOODDOOODODOOUDODODODOOODOO

{: 0.03 layer_ganri (10#5);]|.>: i.10

e e +
|® 0.0015]
|1 0.00285|
|2 0.00403333|
[3 0.00502917|
|4 0.00581071|
|5 0.00634226]
|6 0.00657381|
|7 0.00643036|
|18 0.0057869]|
|9 0.00439345]
e e +

e J0O0O0ODOO 100
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S5+ -{:"1 ; {: 0.03 layer_ganri (10#5);]|.>: i.10
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a=.

irr _100,(a),95
_0.0500444
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-13.5%

irr _100, (a),45
_0.134568
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irr _100 _5 _5
_0.05

5.5.5.5_.5_.5_.5095

e 000 30000D0DDOOD,00DDMOODOODODOODOOODOOOOO

irr _100 _5 _5
_0.0378623

5.5 _.35_.5_5_5_5130

e 100D DODDODODUDOODDOODODODOODOODOOODOOOO (-7.8%)

irr _100 _5 5 5 _5 .35 _5_5_5_595
_0.0780361
e JO0IDOUODOODODOOOOOOOOOOOO
irr _100 _5 5 _5 _5 _35 _5 _5 _5 _5 80
_0.100241
e JOIDOOOOOOODOOOO
irr _100 _5 5 _5 _5 _35 _5 _5 _5 _5 45

_0.176409
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e 5000000000000 00O0 (-11%)

irr _1800 5555555555
_0.10956
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1. 10000000000 10%00000
irr _100 , 10#10

0
2.20000 5%
irr _100 , 20#5
0
3.30000 3.33%
irr _100 , 30#3.33
_6.45363e_5 NB. 0
4. 50000 2%
irr _100 , 50#2
0
5.100000 1%
irr _100 , 100#1
0
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