A numeric recipe for Econometrics
part-2
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1.1 O 0O0O0O/The Log Linear Model
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1. 000000000000 0DOO000OOO00O0OOOO00ODOOOOoDbOOODOd
00

2. 0000elasticallyD OO0 Oelasticalyl 000000 0x0O 1%00000000y
00 %0000000000000000000000000D0000000O(@@
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O000000YXO0O00Oooooooo % 0000do00ooogoooooooooon
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dy . dy X
Model Form Slope= ax Elasticaly= ax’ v
0o

. X

Linear Y = By + BoX B, BZ(V)
. Y
Log-linear InY = B; + BInX B, (Y) B,
ooooog (Y = By XB?)
Log-linear InY = B; + BoX B.(Y) B,(X)
ooooo (Y = eBrtBeX)
Linear-log Y = B; + BoInX B, (%) B, (%)
ogogad
1 1 1

Reci | Y=B1+Bx| - -B2| -B2| —

eciproca 1+ Z(X) z(xz) Z(XY)
0o

Working Example 00000000 (DO -00000000O)

1980-20020 0 000000000000 (LABODOODOO (0O 100000)0000
00000000000 (CAPOOOO0OO0Ooooooooooooo

al=. |: (1{l: &,G"L) ,.*/ (L:0) 10 10 <;.(L) 2345{|:a

"key GDP CAP LAB’ plot (1980+i.23);|: stand al

pd ’eps temp\mori_01.eps’

reg2 " 21 0{"1 al

1.27786 0.25785 0.7074

reg2 reg_q_ad 2 10{"1 a1l



| | | | |
1980 1985 1990 1995 2000

011 ODOQoOOOODOO

Fomm - o +
| £= [1.27786 0.25785 0.7074 |
fomm - o +
|[co. of det:]99.3993 |
Fommmm - e +
|AIC |_188.238 |
Fmmmm - e +
[t= [3.46684 5.43342 53.2258|
fomm - o +

InY = 1.27786+ 0.25783nLAB + 0.7074nCAP
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’key Y Y© ' plot (1980+i.23); |: reg2 reg Qad ~. 21 0{"1 a®



pd ’eps temp\mori_02.eps’

|
1985

| |
1990 1995

|
2000

012 0000 GbPOOOOODOODO

Year | OOODOOO |OD00O0OO0OO0O0OO0 OO0 |0O0OO0O OOOO
80 68921 145910 1.104 1.367 178.3
81 72010 154206  1.053 1.385 177.6
82 75123 162466  1.0220 1.38 176.9
83 77606 170363 1.036 1.406 177.9
84 83306 180196  1.096 1.438 180.4
85 88973 192710 1.098 1.453 179.2
86 87589 203003 1.048 1.444 177.8
87 91663 212704  1.049 1.425 178.6
88 99001 225110 1.109 1.454 180.9
89 105492 241073 1.131] 1.484 178.9
90 112676 258955  1.143 1.505 176.6
91 118334 280096 1.119 1.55 172.8
92 115995 295824  1.027] 1.569 167
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111750
110107
114669
119524
123571
116237
118177
126691
122401
119993

305737
313455
322394
331200
344180
357011
362712
371963
381234
382896

(0O OO P99)

0.979 1.531
0.975 1.496

1| 1.456
1.01] 1.445
1.044 1.442
0.956 1.382
0.95| 1.345
0.993 1.321
0.925 1.284
0.935 1.222

163.2
163.2
164.2
165.5
165.2
162.4
162.4
165.5

164
164.2

o

reg
regl

regl=: 4 :

reg=: %.1&,.@]

X, %. 1,.

y.

o

reg2

reg2=:3 :

("1 y.)%.

L,.C "1 y.)

*1

1.2 OJ0O0OO04O

121 AlCOOOODOOOO

AIC O (Akaike O Information Criteria)] D D D 0000000000000 O0OOng

RN

OO00000DOoOO0OooOO00AICO0O0DOOOOO0O0ODOoOoDOOoOOOoOoOoAICTA
Information Criteria)0 O 0 0 00 000000000000 O0OOOO0OOOOOOO
godoooooooobooboboboobbobobotoddddduuooooooo Lo
ggoboboooobobbooooboobboooobobobuoooooboooooboobooog
godobobooobobbooouobbuoooboboood

*lregreg2l 000D 00 regl0 000000 OO0O
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LL =logL = X7_, logf(x, 6)

00000000000 0LODODDDODO0ODDOO0OO0OO0OO0 LLOODDODDOOOO
MLLOODOOODO

0doo0dolbbionouooboooboooooao

&= 31, logf(x,6) = 0

O000000000000 LLOoDoDOooooe0OOoooon

doodooooooooouooon

ST VA
LL:ﬂQQE;L+wDDDDDDD
(o
%DDDDD
Xi —Uu 1
ot =2 —7 = —5[Xx-nui =0

O0000u0000000000000
u= %Zi"zl X = M(X)
0000000000

0 = T[S0~ U = V(X

122 00O0O0O0O AICOOOOODOO

000000 Q=(y-Xb)'(y-Xb=yy-(yX)b
AICOO0OAICO0O000D0O0O0OO0O0O0O0O00OO0OO0OOLOOoO0oOLDO,0o0ooao
0000000000 0AICO00O00O0ODO0O0OD,000000,0000000000
go0o0o0oo0o0ooogoogggggg

000000000000, 000000o00oAlcCOo00ooooooo00reggadO
O000,0000 tvalue AlCOODDOOOODODO

MLL =-(2/n)log(Qn)
AIC=: nlog(Qn)+2(k+1)
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0000000000 o0000oDoooooOoo AICOoODOoOooDoDoOoo 200000
oo

partl 00000000 ESRICOCO00O0OO0O00OOOO)0D0000ODO0O0OO0OOO
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010000000000 o00ooo

32C10

10!132=645122400 0 000 0000000000000 0000000O00OO000O0OO0
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0o00000O0o0oo0

0000000 (R)OD 90000000000 900000000 AICO (00O
0oooo 100)

00000000000 XO0O00DO00O0O00O000000000000000000
0000000 (:)0 rotate0 0000

find_besO 0 AICODOOOOOOOO0O

10{. find_best® Y1 compare 9;R



o e +
110111011010 1[209.705]
o e +
[1101010101111[209.714]|
o e +
[110101011110 1/209.718|

e e e e e +

findbestOOOODOODOOODOOOOOOOOOOOAICOOOOOOOOOO
findbesDOOODOODAICOOOOODODODODOOOOOOOOOOODOOOOODODODOO
goboboooobobooooboboooooobooog

0000000 ChONO0O00O0 outof-memoryD 000000000000 OOL
cLGUooO0OooOdoooUDoUoooDU0OooOO00oo0oooooDoDoooDOooooog
goooogad

/0000 12000000 AICOO0OOOO0OOOOOOO

(7;12) find_best Y1; R



1.3 Refelence

Script

NB. J.Takeuchi discuss best fit using various criteria

NB. At Tateshina seminor Aug 2005,

NB. G.Suzuki simplified using AIC

NB. next 2 script was written by G.Suzuki Sept/2005
stat_reg=:3 :0

regb=:[%.1:,.] NB.regression coefficient

regp=:(1:,.])+/ .*regb NB.predicted value

regq=:[:+/[:*:[-regp NB.sum of residuale

regcd=:100"_*1:-regq¥[:+/[:*: (1-+/%#)@[

mat=:[:%.(|:+/ .*])@(1:,.]) NB.inverse of data matrix

resvar=:regq%[:-/[:$1:,.] NB.residual varience

regt=:regb%[:%:resvar*[: (<1 0)&|:mat@]

mll=:>:@".@((0.2)"_*regq%#@[)*#@[%_2: NB.M11

regaic=:+:@(1:+#@(1:,:]1))-2:*mll

‘program set of regression model’

)

NB. stat_reg

NB. program set of regression model
NB. $ R=:A,B,C,D,E,F,G,H,I,],K,L, M

NB. 13 87

compare=:4 :0
s=. (C{.y.)=+/"1 ©O#t=#:1.2"#y=.>{:y.
r=.,:(k{s);x.regaic]|: (k=.0){u=.s#y
while. k<<:#s

do. r=.r,(k{s);x.regaic]|: (k=.k+1){u
end.

)

NB. hereinafter 2 script is written by M.Shimura

NB. combinient for using in actual



find_best0=:3 : 0

NB. Usage u. Y1 compare 9;R
TMPO=: vy.

(/: {:"1 TMPO®){ TMPO

)

find_best =: 4 : 0

NB. Usage: (7;12) find_best YI1; R
Y=: ;{. v.

ZONE=: ({. ; x) +1i. -/ |. ; x.
ANS=: 0;0

COUNTER=: 0

while. COUNTER < # ZONE do.

X=: (COUNTER { ZONE);;{: v.

TMP1=: {. find_best® Y compare X
ANS=: ANS,TMP1

COUNTER=. >: COUNTER

end.

({@ ZONE),.((,(# ZONE),2)$ 2 }. ANS)
)

131 0OO0O0O0OOOOOOoOon

gogooobbuoooooouooobboooooobobbbooooo -buooo
goood

ogooo0o0oo0o0o0ouoooogouogogoggg,oboooooooo
d= Z?zz(et - Q—l)2

L€
dw a0
1.64706

DurbinO OO OOODOOODOOOLondon School of EconomidsO D O0OoOoooOoonOd



gogobobooooooboooon

132 tO

Guinessbrewery 00O ,00000 000 O William Sealey Gosett(1876-1937) 0 O
0000000000000 00000000 StudentD 0000000000000
t —distributionO0 t-00 O0O0O0O

X-p
Vi

Dooo0 s?

Working Example

goooobubiobobbbboooooooo

uoobobooooboobod
3740 3680 3800 4100 3720 3900 3700 4500 3780 3880
gogoboboooobboooobbbooooboobooooon.
gdobobooobobbuoooobbuoooobobood

JOoooono
3700 test_t DT
3880

63022.2

2.26739

0000000 t000000 9000 183310000000 0 AMOUuOoOoon
ogan

ggobobooooobobooouooboooooobooa.
O

oDoooo
0 dat30 x=3880,5’=63022.2

X—pu _ 3880-3700
V€ 1/630222/10

= 2.267



1.3.3 p-value

goboboooobbotbddobbpooobbbboonbg
p value(i.e. probability valug) t-0 00000000
p-valueD O OO OOOD0OOO0O0O0O0O0O0000O0O0000O0O0000O0O0O000

dooooooooooao
D.Gjarati [?p value is defined as the lowest significance

level of at which a null hypothesis can rejected
0000000 (df) 00 t-valueO 5.860 00000 Ot-tabled « OO0 0.00100 O

504100000 tedfO00000O0O 5.041000000 o0 0001000000000
O0O0000000000 0.0001892310 00000000 O'OZDD%OOODDDD
goooog

8 tcdf 5.86
0.999811

1- 8 tcdf 5.86
0.000189233 0 NB. p-value

[?]lssue:Asano and Nakamura table1-3

1.4 DUOO0o0oboooon

OO0 -00000 (D0o0o0ooooo CPhOooOoOUOOoOO

EXR Exchange rate(1970-1992)

CPI Consumer Price Index(Same)

nrl9700 00000000000

O0000000oooooo0 indooooooodegQUOOOOnO

reQO0 O OOCOOOX,.YOOO,O0OODODODODODOOOODOOO,00000000¢0
O0000,handmadél O O O



’key EXC CPI WAGE’ plot ({."1 asa); |: stand }."1 asa

pd ’eps temp_asamo_01.eps’

— EXC
150 m CP|
= WAGE

| | | | |
1970 1975 1980 1985 1990

O 1.3 EXC CPIWAGE1l

reg2 (1{"1 asa) ,.(>:i.# asa),.2{"1 asa
26.4252 0.0381768 3.5465



asa 1980 217.4 83 64.8
Exchange CPI  Wage 1981 227.38 86.2 68.2
1970 360 35.1 19.2 1982 249.66 88.5 71.2
1971 335.47 37.1 21.8 1983 236.39 90.2 72.9
1972 297.23 39.3 25.5 1984 244.19 92.1 75.4
1973 273.8 45.4 31 1985 221.09 93.9 77.7
1974 292.64 54.8 40 1986 159.83 93.9 79.5
1975 290.04 60.5 45 1987 138.33 94.4 81.1
1976 292.43 66.3 50.3 1988 128.27 95.1 84.2
1977 256.74 70.7 54.4 1989 142.82 97.8 87.7
1978 201.44 73.5 57.6 1990 141.3 100.9 91.7
1979 229.5 77.1 61.2 1991 133.18 103.7 94.8
1992 124.8 105.4 96.1

goboobodoooobobooobobbouooobobbouooon

dat
EXR nr CPI
360 1 35.
335.47 2 37.
297.23 3 39.
273.8 4 45.

B W R =

141.3 21 100.
133.18 22 103.7
124.8 23 105.4

Y]

gooobobo,b0bobobooodddo, oo bboobo,bbbbooooooan
goboboooobooboooooboobo,obboodbobo,ooobboooobobooon
OC0O,re0000CO00D0OCOODOOOODOODOOODO

goboooooooooa
goobooogd



reg2 (1{"1 asa) ,.(>:i.# asa),.2{"1 asa
26.4252 0.0381768 3.5465

CPIl = 264252+ 0.038176& XR+ 3.5465Y EAR
Reciprocal

reg2 (%1{"1 asa) ,.(>:i.# asa),.2{"1 asa
51.4814 _5487.67 4.42389

CPI = 514814- 548767~ + 4.4238% EAR
0ooo

gogooboooboboodon

reg2 (.1{"1 asa) ,.(>:i.# asa),. .2{"1 asa
1.50601 0.377514 0.0639988

INCPI = 1.50601+ 0.377514nEXR+ 0.063998% EAR

OOyeggadOOOoo, 0000 AICtOOOOOOOO
*2

reg2 reg_q_ad (1{"1 asa) ,.(>:i.# asa),.2{"1 asa

o e et +
|AIC |88.3799 |
o o +
| t= |1.3826 0.689366 6.21416 |
o e +

reg2 reg_q_ad (%1{"1 asa) ,.(>:i.# asa),.2{"1 asa

Fomm - et +

*2reg_q_adDDDDDD.DDDDD(DD)DDDDDDDDDDDDDDDDDDDDD,DDDDDD
00000000 reggadd0 0000000000



| f= [51.4814 _5487.67 4.42389]|

Fomm - o - +
|co. of det:]95.478 |
Fommmm - Fmmm e +
|AIC |76.8481 |
Fmmm - Fmm e +
| t= [13.2416 _3.71547 11.9488|
Fomm - o +

o e i +
| £= [1.50601 0.377514 0.0639988]
+o—mm - R et +
|co. of det:|86.6931 |
Fmmm e L L L L LT +
|AIC |_90.3275 I
+o—mm - R et +
|t= [1.12053 1.66249 5.7685 |
+--—————— o - +

2000000 (CoO)000ooooooo0o,000 EXRODOOOOO,4.42pointYear
gogoooobbobooooooooobooboob, oo, ggoobbbooooooon
00000000000, -548767+-EXRODOO0OONOND,0D0D0OO0OOOOO
goo

e,. _5487.67 % e"2
99 _0.67749
100 _0.548767
110 _0.453526
120 _0.381088
130 _0.324714
140 _0.279983



o
regQadl0000000000000O0O0OOOOOODOOOOOOOOO

= DATA
100 mmm ESTIM -

80+ -

60 —

20+ -
| | | | |
1970 1975 1980 1985 1990

O 1.4 Estimate Reciplocal

1.5 D00o0oooooogn

ggoboboooobooboobobo,ooobbbooobobooooobooooboa,d
ggoogobboooobbboooobobooo,bbooobobobooono,bood
gogobboooobobbooon

ggobob,jgobbboooobbbooobooboa

gogoboboogoboobog,gbbbdoogooboboooonoo



O0oooooooo | mkdummys X. mkdummwy.
0 Spring

1 Summer

2 Autumn

3 Winter

ooooooooo mk_dummy12 8 12mkdummyl?2y.

Working Example Canaddd O 0 000000000000 0oooooooooog
goooogo

36 44 45 106 38 46 47 112 42 49 48 118 42 50 51 118

100 — —

80 — —

60 |— —

40 — —

20, | | | | | | | ]
[¢) 2 4 6 8 10 12 14

015 Doooooo

151 0O00O0O0oOoogd

1 2 3 mk_dummy4 W2
0000 36
1001 44
2010 45
3100 106
4000 38



5001 46
6010 47
7100 112
8000 42
90 01 49
10010 48
1110 0 118
12 0 0 0 42
13001 50
14010 51
1510 0 118

o000 4000000,0000D0000.
ggoboboooobbboooobbbooobbbuoooobooboooo

[: 123=/0123
000
100
010
001

XOOODOooobooo ,Xooooo.

regx 1 2 3 mk_dummy4 DAT
35.6 0.65 72.05 6.95 7.1

linefit_reg 1 2 3 mk_dummy4 DAT

pd ’'eps temp\wonacotto_1.eps’

*3

2 0000000000000,000000000000000000



f =356+ 0.65Q; + 7205Q, + 6.95Q3 + 7.1Q4

100

80

60

40

016 D0O0DO0DO0ODOODOOO

0000000000000 00O0DbO00ooo3000oooooooooag

|2 3 mk_dummy® W2
012345678910 11 12 13 14 15
0001000100 606 1 606 606 0 1

regx 3 mk_dummy4 DAT
39.69 0.734756 67.1972

linefit_reg 3 mk_dummy4 DAT

pd ’eps temp\wonacotto_2.eps’

1.5.2 00 dataO tag

Working Example 00 000000000000 DO0OOOO0OOODOO (19964-
2001) 00000000 1200000000000000000000DOODOOOO0O
goboboodoobobobuoooobbuoooobbbooobbbooobbbooobo
gooboood



100

80

60

40

20 — |

017 DOOOOODODOOO

ave_year a 1

NB. Nasu traffic

nr month average 8 1 2 mk_dummyl2 al

ave_year al 0000 17256

0 4 99.6 1000 17953
1 5 105.2 2 0 00 15911
2 6 91.3 3000 17306
3 7 102.4 4100 29298
4 8 164.3 50 0 0 17955
5 9 100.8 6000 17682
6 10 105.5 7000 16949
7 11 97.2 80 0 0 16749
8 12 99.9 90 10 13284
9 1 72.3 10 6 ® 1 13891
10 2 77 11 0 ® ® 17358
11 3 93.5

regd 8 1 2 mk_dummyl2 al
17330.4 _19.3525 10805.5 _4215.43 _3552.77




linefit_reg 8 1 2 mk_dummyl2 ,al
pd ’ eps temp\reg_month.eps’

173304 —; 9.3525¢ + 108055AUQg — 421543Jan— 355277Feb
goboboooobobboooobbbooooboboboooooboboooobbooon
goboooogoboooo

reg0 8 1 2 mk_dummyl2 ". al NB. . is log
9.76025 _0.00119763 0.512065 _0.302989 _0.247201

(>:.0.00119763) "120

0.866059 NB. decrease 14%
\ \
¢ ¢
¢ .
'y
¢
1 ¢ T
25000 - L 4 -
20000 - -
) ¢
)
ﬁ’ 4 ) Y } | ¢
® y
4 y X 4

15000 -

10000 ‘ -
0 20 40 60 80 100

0 1.8 8,1,20 dummy
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(] 2 [

Jooooobboodd

21 0000 -Moving Average

211 0O000O0O0OO

mav Moving Average m. mav n.

mav.c Centred mav m. mav.c n.
auto classified

mawl2 12 month mav mav12 n.
centred

vmav moving average for vertical data m. vmav n.

vmawi2 12 month vmav vmavl2 n.

m.Oooooog
n.0000O Data

JOOOODOOoOoOOooDoooOooboooooooo
mav=: +/\ % [

oogd

mav=:(# %~ +/)\

oooooood

goooo
JO infixOU\)DOOOOOODODODODODODOODOO0OOxO0O0OOOOOO0ODO0OD0ODO0O0OOoOoOOoooooo
ggoboboogoboooao



] s=. 107.30
6 27 9 16 28 19 26 10 20 14

3<\s

Fm————— Fmm———— Fmm————— Fmmm————— Fmmm————— Fmm—————— Fmmm————— Fmm—————— +

|6 27 9|27 9 16]9 16 28|16 28 19|28 19 26|19 26 10|26 10 20|10 20 14|

Fo———— o o o o oo o o +
3+/\s

42 52 53 63 73 55 56 44

O0On=3000000000000000OC0CO0

3 mav s
14 17.3333 17.6667 21 24.3333 18.3333 18.6667 14.6667

oo
O0000x00O0O00OO0oO0O0)00ooooooo,000o0ooooooooooo
gobobdodbobbuoooobbuoooobbuood mavc oo™

mav=:+/\ % [
mav_c=: 2&mav@mav ‘ mav @. (2&|@[) O NB.centred MA

s=.107.20 O
a, (2mav a),: 2 mav_c a
6 3 19 15 10 14 0 7 12 17

4.5 11 17 12.5 12 7 3.5 9.5 14.5 0
7.75 14 14.75 12.25 9.5 5.25 6.5 12 o 0



Pooo]
Infix(\)OOOO Box(<)DOOOOOoooooooooooooooooooood
ogooooooood
O reflexO forkDOOODOOOOO
@.000000o00ooooooooooooooooo,0oooooooon
2000000 (?U?.0000000000000O000DOOO0OOOOOOO

212 12000000

mavl20 mavO OO0 0000000000000 OODOO0OO0OO
mav=: +/\ % [
NB. Season adjustment using 12 month

mavl2=: [: 2&mav 12&mav

2<\ 12 mav i. 24
o o Fmm - Fmm - o m——— Fmm - fmmm Fmmm - +

5.5 6.5/6.5 7.5]7.5 8.5[8.5 9.5/9.5 10.5[10.5 11.5|11.5 12.5]12.5 13.5]

e it e e Fommm - e oo oo - Fo—mm - +...

mavl2 i. 24
678910 11 12 13 14 15 16 17

213 0O000O0O0O0O

wmav 3 month weighted moving average| wmav n.
mavwl3 130 weighted moving average mav.wl13 n.
spencer spencer’s 15 point moving average| spencer n.

henderson henderson n point moving average| m.(d O ) henderson n.
gooooooo




HEN
goboboodobobuoooobobuooooboboooobbboooobooboo

Q2+ Q1+ Qt Q1 + Q¢ + Q1 Q¢ + Quir + G2
3 3 3

1 2 3 2 1
= §Qt—2 + §Qt—1 + §Qt + §Qt+1 + §Qt+2

:é[lD 20 30 20 1]

goobboooobbbooobbtbooobobboooobbboooobbboon
gobobooooooobooan

HEN
00 3000000000000000000D0O0,00D00Do0ooDoooDoOon
goooog.

Qi1 = éQt+3 - %(Qt + Qui+ Qt+2)

3
30 70 100 7
Qt+l: 27
_g g Qt+Qt+l+Qt+2) }(Qt+Qt+l+Qt+2)
I S L
QI+2:T

cplmavw3D 000000000 plotw3 0 cpl.mavw3D OO O 0O0O.
gooodoooooobobobooooooooogoogoo

2.1.4 Spencer 000

000000000000 0O0O000ooOoon X-10o0ooo4ooo
gobobooooobuoooobobooooobboooobbboooobbooogoobo
goboooogoboooo
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wts=: (|.,}.) 74 67 46 21 3 _5 _6 _3%320

Script
NB.
NB. C.Reiter Fractals Visuarization and J (2nd Edition 2000)
NB.

cos=: 2&o.
randunif=: (?%<:)@:($&2147483647) : ({.@[+({:-{.)e[*$:@])

randsn=: cos@+:@o.@randunif * %:@-@+:@" .@randunif

wts=: (|.,}.) 74 67 46 21 3 _5 _6 _3%320
locspen=: (+/ . *)&wts

spencer=: 15"_ locspen\ (7: # {.),] ,7:#{:
walk=: +/\ randsn 100
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H'B) = > h"B, i=0+12---,+(n-1)/2
i=—(n-1)/2
B,0OOOOO0ODODDOOODODODODDODOOOOO
B is B(back)
F is F(Foward)

00000 m= (n+3)/2
315(M = 1) = i2)(m? — i2)((m+ 12 — i2)((3n? — 16) - 11i?)

h" =
i 8m(n — 1)(4n% — 1)(4n¥ — 9)(4n? — 25)
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42 42 . 210 295 210 42 42
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(B) =B+ 7B+ 7B 7 7 T T 7




Spencef] Hendersomu 0000 0000000000000 OO00OOO0OOOO
1000000000 o Spencer
ggooooooooboboon

1301

1201

110t

1001

907

801

' ' ' | ' ' ' | ' ' ' | ' ' ' | ' ' ' |
70 20 20 60 80 100

O 2.2 Stock Price of IBM NY Market
0 =Spencerld =Henderson
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00O henderson=:4 : 0

NB. Usage: i.e. 15&henderson y. //or 7 henderson y.
wt=: x. hnwgt i:-:<:x.

X. (+/ . ®D&Wt\((<.@-:x)#{.v.),y.,(.@-:x.)#{:y.
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m=: -: x. +3 NB. (n+3)/2
nm=: 315*(((m-1)"2)-*:y.)*((m " 2)-*:y.)*(((m+1)"2)-*:y.)*(((3**:m)-16)-11**:y.)
hi=:nm%8*m*((m"2)-1)*((4**:m)-1)*((4**:m)-9)*((4**:m)-25)
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570000 |
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470000 T
I
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v
370000 |
0 2.4 plotwl3
plot. wmav weighted mav plot. wmav n.
plot.mawi2 12 months mav plot mav12 n.
plot_-mavi2cpl 12 months mav plot. mavi12cpl n.
plot. w13 13 weighted mav and plot w13 n.
mavl12cpl
plot_spencer spencer plot_spencer n.

plot_henderson

henderson 15!

plot_henderson n.

plot_hendersog

hendersonO O O O
andO spencer

m. plothenderson2 n.

plot_.comhall

hendersorid O O O O
and spencer ,mavl2cy

m. plotcomhall n.
lhendersord 00000000
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2.2 1200000000 deseasonalize

saj 0000000000 .whole | sajn.(List)
months

saj O00000000000O0last 3| saj2 n.(List),usualy using saj2
years

ad j_season O000000000000 | adjiseason n.(List)
Best FittingD O O

adj_seasog@ O000000000000 | adiseason2 n.(List),usualy usin
Best Fitting O O .saj2 adj.season2

plot.ad j_ season

plot.adj_poly

2.2.1 12 00 season

goobbboooooboboboooouoobobbbbooouobbboooooobboo
ugn

000005000000 (1200000000000 1000000)600O0O0O0O
005000 120000000000000000000 3000000000000
O000000saR000000000 12000000000000000
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8 1.65713
9 1.03282
10 1.05852
11 0.973519
12 0.888617
1 0.72057
2 0.754038
3 0.928036
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026 000000000000 deseasol trend

data deseason trend

17256 17131.1 17607.
17953 17020.8 17588.
15911 17363.5 17569.
17306 17162.7 17550.
29298 17680 17530.
17955 17384.5 17511.
17682 16704.4 17492.
16949 17410 17473.
16749 18848.4 17453.
13284 18435.4 17434.
13891 18422.1 17415.
17358 18704 17396.
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2.2.2 000 Elasticity

goboboooobobboooobbboooobobobooooboboooobbooon
gobobooooobbooon
0000000000000 000000000000 elasticalyyOOO0O0O000O

regd ~. 1{("1) 12 adj_season2 al
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(1+ _0.00115986) 7120 NB. 120 is 10 years
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X, =X
X5 =Wx~ + (1-w)xz
X3 = WX + (1 - W)Xz = W2Xg + W(L— W)X + (1 — W)Xs

plot |: al,. 0.95 smexp al
pd ’eps temp\smexp®.eps’

2.3.2 Holt's Method

0o0000ooooonD 20000000

Holt’s two-parameter double exponential smoothing model
Si=aYr+(1-a)(Si1 +bt-1)

b = B(S1 — St-1) + (1 - B)br-1

Fiem = S1 + bim

Starting base

a = level smoothing constant

S; = smoothed at end of period t Y1
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B = trend smoothing constant
b; = smoothed trend in period t (Yo—Y1+Ys—Y3)/2
m = forecast horizon

a,f00000000000000O00O0Oe=02p=060000000000000
gogoobbobooooooooobooouoobboooooooboboooood
0000 e,
betaDODDOD0DOOODOO0OO0OO0O0O0OO0DODODOOOODOODOOOOOOOO

0.2 0.6 hw hdat

D 2) 3 (4)
data ANS_S ANS_B Fitted
0.5 0
64 62.8 _0.32 62.5



66 63.184 0.1024 62.48
64 63.4291 0.188032 63.2864
68 64.4937 0.713974 63.6172

70 66.1662 1.28905 65.2077
67 67.3642 1.23443 67.4552
69 68.6789 1.28259 68.5986
74 70.7692 1.76722 69.9615
72 72.4291 1.70285 72.5364
73 73.9056 1.56702 74.132

(2) Smoothed Level
(3) Smoothed Trend

0.2 0.6 hw_res hdat 00 NB. Residual Etandard Error (RSE)
2.3198

plot |: }: 0 3 sel (0.2 0.6 hw hdat)
plotpdf ’hw_2p.pdf’

RS E= e
2 n-1
gooogoboogno
go0oooooooooooooooooooooooooooooooooooon
goooooooooooooooooooooooooooooooooooon

0.4 0.8 loop_hw hdat

10 {. HXX
0.2 0.8 2.25821
0.2 0.75 2.26552
0.25 0.65 2.2726
0.25 0.7 2.27268
0.25 0.75 2.27691
0.2 0.7 2.27745



0.25 0.6 2.27754
0.25 0.8 2.28468
2.2887
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